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Antifragile Springer
Legendary trader Larry McMillan does it-
again-offering his personal options
strategies for consistently enhancing
trading profits Larry McMillan's name is
virtually synonymous with options. This
"Trader's Hall of Fame" recipient first
shared his personal options strategies
and techniques in the original McMillan
on Options. Now, in a revised and
Second Edition, this indispensable guide
to the world of options addresses a
myriad of new techniques and methods
needed for profiting consistently in
today's fast-paced investment arena.
This thoroughly new Second Edition
features updates in almost every chapter
as well as enhanced coverage of many
new and increasingly popular products.
It also offers McMillan's personal
philosophy on options, and reveals many
of his previously unpublished personal
insights. Readers will soon discover why
Yale Hirsch of the Stock Trader's
Almanac says, "McMillan is an options
guru par excellence."
Safe Haven John Wiley & Sons
Praise for THE NEW MARKET WIZARDS
"Jack Schwager simply writes the best

books about trading I've ever read.
These interviews always give me a lot to
think about. If you like learning about
traders and trading, you'll find that
reading this book is time well spent." -
Richard Dennis, President, The Dennis
Trading Group, Inc. "Jack Schwager's
deep knowledge of the markets and his
extensive network of personal contacts
throughout the industry have set him
apart as the definitive market chronicler
of our age." -Ed Seykota "Very
interesting indeed!" -John Train, author
of The Money Masters "Successful
trading demands longtime experience
because it requires firsthand knowledge.
If there is a shortcut to this requirement,
however, it is in reading about the
experiences of others. Jack Schwager's
book provides that shortcut. If you find
yourself sweating upon occasion as you
read, then you're as close to the trading
experience as you can get without
actually doing it yourself." -Robert R.
Prechter, Jr., editor, The Elliott Wave
Theorist THE NEW MARKET WIZARDS
Some traders distinguish themselves
from the herd. These supertraders make
millions of dollars-sometimes in hours-
and consistently outperform their peers.
As he did in his acclaimed national
bestseller, Market Wizards, Jack
Schwager interviews a host of these
supertraders, spectacular winners whose
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success occurs across a spectrum of
financial markets. These traders use
different methods, but they all share an
edge. How do they do it? What separates
them from the others? What can they
teach the average trader or investor? In
The New Market Wizards, these wildly
successful traders relate the financial
strategies that have rocketed them to
success, as well as the embarrassing
losses that have proven them all too
human. Meet the Wizards of Wall Street:
* Stan Druckenmiller, who, as manager
of the Soros Quantum Fund, realized an
average annual return of more than 38
percent on assets ranging between $2.0
and $3.5 billion * William Eckhardt, a
mathematician who, in collaboration with
trader Richard Dennis, selected and
trained the now-legendary circle known
as the Turtles * Bill Lipschutz, a former
architect who, for eight years, was
Salomon Brothers' largest and most
successful currency trader * Blair Hull, a
one-time blackjack player who began an
options trading company with Asking the
questions that readers with an interest in
the financial markets would love to pose
to the financial superstars, and filled
with candid appraisals, The New Market
Wizards takes its place as a classic.
Trading VIX Derivatives Random House
Cut risk and generate profit even after
the market drops The Second Leg Down
offers practical approaches to profiting
after a market event. Written by a
specialist in global macro, volatility and
hedging overlay strategies, this book
provides in-depth insight into surviving
in a volatile environment. Historical back
tests and scenario diagrams illustrate a
variety of strategies for offsetting
portfolio risks with after-the-fact options
hedging, and the discussion explores
how a mixture of trend following and
contrarian futures strategies can be

beneficial. Without a rational analysis-
based approach, investors often find
themselves having to cut risk and buy
protection just as options are at their
most over-priced. This book provides
practical strategies, expert analysis and
the knowledge base to assist you in
recovering your portfolio. Hedging
strategies are often presented as
expensive and unnecessary, especially
during a bull market. When equity
indices and other unstable assets drop,
they find themselves stuck – hedging is
now at its most expensive, but it is
imperative to hedge or face liquidation.
This book shows you how to salvage the
situation, with strategies backed by
expert analysis. Identify the right hedges
during high volatility Generate attractive
risk-adjusted returns Learn new
strategies for offsetting risk Know your
options for when losses have already
occurred Imagine this scenario: you've
incurred significant losses, you're
approaching risk limits, you must cut risk
immediately, yet slashing positions
would damage the portfolio – what do
you do? The Second Leg Down is your
emergency hotline, with practical
strategies for dire conditions.
Frequently Asked Questions in
Quantitative Finance John Wiley & Sons
Accompanying CD-ROM contains ... "all
pricing formulas, with VBA code and
ready-to-use Excel spreadsheets and 3D
charts for Greeks (or Option
Sensitivities)."--Jacket.
The Bed of Procrustes Springer Science
& Business Media
In Volatility Trading, Sinclair offers you a
quantitative model for measuring
volatility in order to gain an edge in your
everyday option trading endeavors. With
an accessible, straightforward approach.
He guides traders through the basics of
option pricing, volatility measurement,
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hedging, money management, and trade
evaluation. In addition, Sinclair explains
the often-overlooked psychological
aspects of trading, revealing both how
behavioral psychology can create
market conditions traders can take
advantage of-and how it can lead them
astray. Psychological biases, he asserts,
are probably the drivers behind most
sources of edge available to a volatility
trader. Your goal, Sinclair explains, must
be clearly defined and easily expressed-
if you cannot explain it in one sentence,
you probably aren't completely clear
about what it is. The same applies to
your statistical edge. If you do not know
exactly what your edge is, you shouldn't
trade. He shows how, in addition to the
numerical evaluation of a potential
trade, you should be able to identify and
evaluate the reason why implied
volatility is priced where it is, that is,
why an edge exists. This means it is also
necessary to be on top of recent news
stories, sector trends, and behavioral
psychology. Finally, Sinclair underscores
why trades need to be sized correctly,
which means that each trade is
evaluated according to its projected
return and risk in the overall context of
your goals. As the author concludes,
while we also need to pay attention to
seemingly mundane things like having
good execution software, a comfortable
office, and getting enough sleep, it is
knowledge that is the ultimate source of
edge. So, all else being equal, the trader
with the greater knowledge will be the
more successful. This book, and its
companion CD-ROM, will provide that
knowledge. The CD-ROM includes
spreadsheets designed to help you
forecast volatility and evaluate trades
together with simulation engines.
Trading and Pricing Financial Derivatives
Random House

Nassim Nicholas Taleb’s landmark
Incerto series is an investigation of luck,
uncertainty, probability, opacity, human
error, risk, disorder, and decision-making
in a world we don’t understand, in
nonoverlapping and standalone books.
All four volumes—Antifragile, The Black
Swan, Fooled by Randomness, and the
expanded edition of The Bed of
Procrustes, updated with more than 50
percent new material—are now together
in one ebook bundle. ANTIFRAGILE
“Startling . . . richly crammed with
insights, stories, fine phrases and
intriguing asides.”—The Wall Street
Journal Just as human bones get stronger
when subjected to stress and tension,
many things in life benefit from disorder,
volatility, and turmoil. What Taleb has
identified and calls “antifragile” is that
category of things that not only gain
from chaos but need it in order to
survive and flourish. The resilient resists
shocks and stays the same; the
antifragile gets better and better. What
is crucial is that the antifragile loves
errors, as it incurs small harm and large
benefits from them. Spanning politics,
urban planning, war, personal finance,
economic systems, and medicine in an
interdisciplinary and erudite style,
Antifragile is a blueprint for living in a
Black Swan world. THE BLACK SWAN “[A
book] that altered modern
thinking.”—The Times (London) A black
swan is a highly improbable event with
three principal characteristics: It is
unpredictable; it carries a massive
impact; and, after the fact, we concoct
an explanation that makes it appear less
random and more predictable. The
astonishing success of Google was a
black swan; so was 9/11. In this
groundbreaking and prophetic book,
Taleb shows that black swan events
underlie almost everything about our



4

4 Dynamic Hedging Taleb 2021-12-19

world, from the rise of religions to events
in our own personal lives, and yet
we—especially the experts—are blind to
them. FOOLED BY RANDOMNESS
“[Fooled by Randomness] is to
conventional Wall Street wisdom
approximately what Martin Luther’s
ninety-five theses were to the Catholic
Church.”—Malcolm Gladwell, The New
Yorker Are we capable of distinguishing
the fortunate charlatan from the genuine
visionary? Must we always try to uncover
nonexistent messages in random
events? Fooled by Randomness is about
luck: more precisely, about how we
perceive luck in our personal and
professional experiences. Set against the
backdrop of the most conspicuous forum
in which luck is mistaken for skill—the
markets—Fooled by Randomness is an
irreverent, eye-opening, and endlessly
entertaining exploration of one of the
least understood forces in our lives. THE
BED OF PROCRUSTES “Taleb’s crystalline
nuggets of thought stand alone like
esoteric poems.”—Financial Times This
collection of aphorisms and meditations
expresses Taleb’s major ideas in ways
you least expect. The Bed of Procrustes
takes its title from Greek mythology: the
story of a man who made his visitors fit
his bed to perfection by either stretching
them or cutting their limbs. With a rare
combination of pointed wit and potent
wisdom, Taleb plows through human
illusions, contrasting the classical views
of courage, elegance, and erudition
against the modern diseases of
nerdiness, philistinism, and phoniness.
Positional Option Trading Springer
In 1908, Vinzenz Bronzin, a professor of
mathematics at the Accademia di
Commercio e Nautica in Trieste,
published a booklet in German entitled
Theorie der Prämiengeschäfte (Theory of
Premium Contracts) which is an old type

of option contract. Almost like
Bachelier’s now famous dissertation
(1900), the work seems to have been
forgotten shortly after it was published.
However, almost every element of
modern option pricing can be found in
Bronzin’s book. He derives option prices
for an illustrative set of distributions,
including the Normal. - This volume
includes a reprint of the original German
text, a translation, as well as an
appreciation of Bronzin's work from
various perspectives (economics, history
of finance, sociology, economic history)
including some details about the
professional life and circumstances of
the author. The book brings Bronzin's
early work to light again and adds an
almost forgotten piece of research to the
theory of option pricing.
The Volatility Surface Dynamic Hedging
This book is an invaluable resource of
hedging case studies and examples,
explaining with clarity and coherence
how various instruments - such as
futures and options - are used in
different market scenarios to contain,
control and eliminate price risk
exposure. Its core objective is to
elucidate hedging transactions and
provide a systematic, comprehensive
view on hedge performance. When it
comes to hedge strategies specifically,
great effort has been employed to create
new instruments and concepts that will
prove to be superior to classic methods
and interpretations. The concept of
hedge patterns - introduced here -
proves it is possible to tabulate a
hedging strategy and interpret its use
with diagrams, so each example is
shown visually with the result of radical
clarity. A compelling visual pattern is
also attached to each case study to give
you the ability to compare different
solutions and apply a best-fit hedging
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strategy in real-world situations. A
diverse range of hedging transactions
showing the ultimate payoff profiles and
performance metrics are included. These
have been designed to achieve the
ultimate goal - to convey the necessary
skills to allow business and risk
management teams to develop proper
hedging mechanisms and apply them in
practice.
Incerto 4-Book Bundle John Wiley &
Sons
As today's preeminent doomsday
investor Mark Spitznageldescribes his
Daoist and roundabout
investmentapproach, “one gains by
losing and loses by gaining.”This is
Austrian Investing, an archetypal,
counterintuitive,and proven approach,
gleaned from the 150-year-old Austrian
Schoolof economics, that is both
timeless and exceedingly timely. In The
Dao of Capital, hedge fund manager
andtail-hedging pioneer Mark
Spitznagel—with one of the topreturns
on capital of the financial crisis, as well
as over acareer—takes us on a gripping,
circuitous journey from theChicago
trading pits, over the coniferous boreal
forests andcanonical strategists from
Warring States China to
NapoleonicEurope to burgeoning
industrial America, to the great
economicthinkers of late 19th century
Austria. We arrive at his
centralinvestment methodology of
Austrian Investing, where victorycomes
not from waging the immediate decisive
battle, but ratherfrom the roundabout
approach of seeking the
intermediatepositional advantage (what
he calls shi), of aiming at theindirect
means rather than directly at the ends.
The monumentalchallenge is in seeing
time differently, in a whole
newintertemporal dimension, one that is

so contrary to ourwiring. Spitznagel is
the first to condense the theories of
Ludwig vonMises and his Austrian School
of economics into a cohesiveand—as
Spitznagel has shown—highly effective
investmentmethodology. From
identifying the monetary distortions
andnon-randomness of stock market
routs (Spitznagel's bread andbutter) to
scorned highly-productive assets, in Ron
Paul's wordsfrom the foreword,
Spitznagel “brings Austrian economics
fromthe ivory tower to the investment
portfolio.” The Dao of Capital provides a
rare and accessible lookthrough the lens
of one of today's great investors to
discover aprofound harmony with the
market process—a harmony that is
soessential today.
Hedging Commodities John Wiley & Sons
A detailed, one-stop guide for
experienced options traders Positional
Option Trading is a rigorous,
professional-level guide on sophisticated
techniques from professional trader and
quantitative analyst Euan Sinclair. The
author has over two decades of high-
level option trading experience. He has
written this book specifically for
professional options traders who have
outgrown more basic trading techniques
and are searching for in-depth
information suitable for advanced
trading. Custom-tailored to respond to
the volatile option trading environment,
this expert guide stresses the
importance of finding a valid edge in
situations where risk is usually
overwhelmed by uncertainty and
unknowability. Using examples of edges
such as the volatility premium, term-
structure premia and earnings effects,
the author shows how to find valid
trading ideas and details the decision
process for choosing an option structure
that best exploits the advantage.
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Advanced topics include a quantitative
approach for directionally trading
options, the robustness of the Black
Scholes Merton model, trade sizing for
option portfolios, robust risk
management and more. This book:
Provides advanced trading techniques
for experienced professional traders
Addresses the need for in-depth,
quantitative information that more
general, intro-level options trading books
do not provide Helps readers to master
their craft and improve their
performance Includes advanced risk
management methods in option trading
No matter the market conditions,
Positional Option Trading is an important
resource for any professional or
advanced options trader.
The Second Leg Down John Wiley & Sons
The landmark five-book series--all
together in one boxed set The Incerto is
an investigation of opacity, luck,
uncertainty, probability, human error,
risk, and decision making when we don't
understand the world, expressed in the
form of a personal essay with
autobiographical sections, stories,
parables, and philosophical, historical,
and scientific discussions, in non-
overlapping volumes that can be
accessed in any order. The main thread
is that while there is inordinate
uncertainty about what is going on,
there is great certainty as to what one
should do about it. This boxed set
includes: FOOLED BY RANDOMNESS THE
BLACK SWAN THE BED OF PROCRUSTES
ANTIFRAGILE SKIN IN THE GAME
The Statistical Mechanics of Financial
Markets Random House
In The Medium of Contingency Elie
Ayache builds upon his ground-breaking
book The Blank Swan, in exploring the
intersection of philosophy and finance,
introducing new notions of price and

market. Inverting the received view, he
now sees a creation of matter in both
the market and its metaphysics, rather
than pure speculation. Once recognized
as the proper medium of contingency
and disassociated from the probabilistic
and statistical tools traditionally used to
model it, the market can be thought as
'real', in a new sense of reality
corresponding to the new sense of
matter. To bring this new and original
perspective, The Medium of Contingency
builds on probability theory as first
formalized by von Mises and
Kolmogorov, and later revisited by
Shafer and Vovk. It utilises the author's
extensive experience in derivatives
pricing technology and software, as well
as his work in the philosophy of
contingency and contingent claims, to
propose a new philosophical
interpretation of Brownian motion and of
the Black-Scholes-Merton formula. Then
it completes the overturning of the
traditional view of the market by arguing
that there should be no difference,
ultimately, between an underlying asset
and the derivative written on it. This
book does not aim to change the market
but the way we must think of it. It is the
author's conviction that there can be no
philosophy of the market, and
consequently no thinking of it, without a
philosophy of contingent claims and of
derivative pricing. The book provides the
missing piece, which the philosophy of
probability cannot provide alone. Its
scope, however, extends beyond the
strict critique of financial mathematics,
as it also, and perhaps most importantly,
delivers the author's definitive treatment
of the philosophically prominent and
recently much discussed notion of
contingency.
Derivatives John Wiley & Sons
Destined to become a market classic,
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Dynamic Hedging is the only practical
reference in exotic options hedgingand
arbitrage for professional traders and
money managers Watch the
professionals. From central banks to
brokerages to multinationals,
institutional investors are flocking to a
new generation of exotic and complex
options contracts and derivatives. But
the promise of ever larger profits also
creates the potential for catastrophic
trading losses. Now more than ever, the
key to trading derivatives lies in
implementing preventive risk
management techniques that plan for
and avoid these appalling downturns.
Unlike other books that offer risk
management for corporate treasurers,
Dynamic Hedging targets the real-world
needs of professional traders and money
managers. Written by a leading options
trader and derivatives risk advisor to
global banks and exchanges, this book
provides a practical, real-world
methodology for monitoring and
managing all the risks associated with
portfolio management. Nassim Nicholas
Taleb is the founder of Empirica Capital
LLC, a hedge fund operator, and a fellow
at the Courant Institute of Mathematical
Sciences of New York University. He has
held a variety of senior derivative
trading positions in New York and
London and worked as an independent
floor trader in Chicago. Dr. Taleb was
inducted in February 2001 in the
Derivatives Strategy Hall of Fame. He
received an MBA from the Wharton
School and a Ph.D. from University Paris-
Dauphine.
The Medium of Contingency John
Wiley & Sons
Praise for The Volatility Surface "I'm
thrilled by the appearance of Jim
Gatheral's new book The Volatility
Surface. The literature on stochastic

volatility is vast, but difficult to penetrate
and use. Gatheral's book, by contrast, is
accessible and practical. It successfully
charts a middle ground between specific
examples and general models--achieving
remarkable clarity without giving up
sophistication, depth, or breadth." --
Robert V. Kohn, Professor of
Mathematics and Chair, Mathematical
Finance Committee, Courant Institute of
Mathematical Sciences, New York
University "Concise yet comprehensive,
equally attentive to both theory and
phenomena, this book provides an
unsurpassed account of the peculiarities
of the implied volatility surface, its
consequences for pricing and hedging,
and the theories that struggle to explain
it." --Emanuel Derman, author of My Life
as a Quant "Jim Gatheral is the wiliest
practitioner in the business. This very
fine book is an outgrowth of the lecture
notes prepared for one of the most
popular classes at NYU's esteemed
Courant Institute. The topics covered are
at the forefront of research in
mathematical finance and the author's
treatment of them is simply the best
available in this form." --Peter Carr, PhD,
head of Quantitative Financial Research,
Bloomberg LP Director of the Masters
Program in Mathematical Finance, New
York University "Jim Gatheral is an
acknowledged master of advanced
modeling for derivatives. In The Volatility
Surface he reveals the secrets of dealing
with the most important but most
elusive of financial quantities, volatility."
--Paul Wilmott, author and
mathematician "As a teacher in the field
of mathematical finance, I welcome Jim
Gatheral's book as a significant
development. Written by a Wall Street
practitioner with extensive market and
teaching experience, The Volatility
Surface gives students access to a level
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of knowledge on derivatives which was
not previously available. I strongly
recommend it." --Marco Avellaneda,
Director, Division of Mathematical
Finance Courant Institute, New York
University "Jim Gatheral could not have
written a better book." --Bruno Dupire,
winner of the 2006 Wilmott Cutting Edge
Research Award Quantitative Research,
Bloomberg LP
The Money Formula Random House
Explore the deadly elegance of finance's
hidden powerhouse The Money Formula
takes you inside the engine room of the
global economy to explore the little-
understood world of quantitative finance,
and show how the future of our economy
rests on the backs of this all-but-
impenetrable industry. Written not from
a post-crisis perspective – but from a
preventative point of view – this book
traces the development of financial
derivatives from bonds to credit default
swaps, and shows how mathematical
formulas went beyond pricing to expand
their use to the point where they
dwarfed the real economy. You'll learn
how the deadly allure of their ice-cold
beauty has misled generations of
economists and investors, and how
continued reliance on these formulas
can either assist future economic
development, or send the global
economy into the financial equivalent of
a cardiac arrest. Rather than rehash
tales of post-crisis fallout, this book
focuses on preventing the next one. By
exploring the heart of the shadow
economy, you'll be better prepared to
ride the rough waves of finance into the
turbulent future. Delve into one of the
world's least-understood but highest-
impact industries Understand the key
principles of quantitative finance and the
evolution of the field Learn what
quantitative finance has become, and

how it affects us all Discover how the
industry's next steps dictate the
economy's future How do you create a
quadrillion dollars out of nothing, blow it
away and leave a hole so large that even
years of "quantitative easing" can't fill it
– and then go back to doing the same
thing? Even amidst global recovery, the
financial system still has the potential to
seize up at any moment. The Money
Formula explores the how and why of
financial disaster, what must happen to
prevent the next one.
Dynamic Hedging John Wiley & Sons
The incredible true story of the card-
counting mathematics professor who
taught the world how to beat the dealer
and, as the first of the great quantitative
investors, ushered in a revolution on
Wall Street. A child of the Great
Depression, legendary mathematician
Edward O. Thorp invented card counting,
proving the seemingly impossible: that
you could beat the dealer at the
blackjack table. As a result he launched
a gambling renaissance. His remarkable
success—and mathematically
unassailable method—caused such an
uproar that casinos altered the rules of
the game to thwart him and the legions
he inspired. They barred him from their
premises, even put his life in jeopardy.
Nonetheless, gambling was forever
changed. Thereafter, Thorp shifted his
sights to “the biggest casino in the
world”: Wall Street. Devising and then
deploying mathematical formulas to beat
the market, Thorp ushered in the era of
quantitative finance we live in today.
Along the way, the so-called godfather of
the quants played bridge with Warren
Buffett, crossed swords with a young
Rudy Giuliani, detected the Bernie
Madoff scheme, and, to beat the game of
roulette, invented, with Claude Shannon,
the world’s first wearable computer.
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Here, for the first time, Thorp tells the
story of what he did, how he did it, his
passions and motivations, and the
curiosity that has always driven him to
disregard conventional wisdom and
devise game-changing solutions to
seemingly insoluble problems. An
intellectual thrill ride, replete with
practical wisdom that can guide us all in
uncertain financial waters, A Man for All
Markets is an instant classic—a book
that challenges its readers to think
logically about a seemingly irrational
world. Praise for A Man for All Markets
“In A Man for All Markets, [Thorp]
delightfully recounts his progress (if that
is the word) from college teacher to
gambler to hedge-fund manager. Along
the way we learn important lessons
about the functioning of markets and the
logic of investment.”—The Wall Street
Journal “[Thorp] gives a biological
summation (think Richard Feynman’s
Surely You’re Joking, Mr. Feynman!) of
his quest to prove the aphorism ‘the
house always wins’ is flawed. . . .
Illuminating for the mathematically
inclined, and cautionary for would-be
gamblers and day traders”— Library
Journal
Options Markets John Wiley & Sons
A guide to using the VIX to forecast and
trade markets Known as the fear index,
the VIX provides a snapshot of
expectations about future stock market
volatility and generally moves inversely
to the overall stock market. Trading VIX
Derivatives will show you how to use the
Chicago Board Options Exchange's S&P
500 volatility index to gauge fear and
greed in the market, use market
volatility to your advantage, and hedge
stock portfolios. Engaging and
informative, this book skillfully explains
the mechanics and strategies associated
with trading VIX options, futures,

exchange traded notes, and options on
exchange traded notes. Many market
participants look at the VIX to help
understand market sentiment and
predict turning points. With a slew of VIX
index trading products now available,
traders can use a variety of strategies to
speculate outright on the direction of
market volatility, but they can also
utilize these products in conjunction with
other instruments to create spread
trades or hedge their overall risk.
Reviews how to use the VIX to forecast
market turning points, as well as reveals
what it takes to implement trading
strategies using VIX options, futures, and
ETNs Accessible to active individual
traders, but sufficiently sophisticated for
professional traders Offers insights on
how volatility-based strategies can be
used to provide diversification and
enhance returns Written by Russell
Rhoads, a top instructor at the CBOE's
Options Institute, this book reflects on
the wide range of uses associated with
the VIX and will interest anyone looking
for profitable new forecasting and
trading techniques.
Fooled by Randomness McGraw-Hill
This publication aims to fill the void
between books providing an introduction
to derivatives, and advanced books
whose target audience are members of
quantitative modelling community. In
order to appeal to the widest audience,
this publication tries to assume the least
amount of prior knowledge. The content
quickly moves onto more advanced
subjects in order to concentrate on more
practical and advanced topics. "A master
piece to learn in a nutshell all the
essentials about volatility with a
practical and lively approach. A must
read!" Carole Bernard, Equity
Derivatives Specialist at Bloomberg "This
book could be seen as the 'volatility
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bible'!" Markus-Alexander Flesch, Head
of Sales & Marketing at Eurex "I highly
recommend this book both for those new
to the equity derivatives business, and
for more advanced readers. The balance
between theory and practice is struck At-
The-Money" Paul Stephens, Head of
Institutional Marketing at CBOE "One of
the best resources out there for the
volatility community" Paul Britton, CEO
and Founder of Capstone Investment
Advisors "Colin has managed to convey
often complex derivative and volatility
concepts with an admirable simplicity, a
welcome change from the all-too-dense
tomes one usually finds on the subject"
Edmund Shing PhD, former Proprietary
Trader at BNP Paribas "In a crowded
space, Colin has supplied a useful and
concise guide" Gary Delany, Director
Europe at the Options Industry Council
The Business of Options John Wiley &
Sons
Dynamic HedgingJohn Wiley & Sons
Dynamic Hedging John Wiley & Sons
The recent financial crisis brought to
light many of the misunderstandings and
misuses of exotic derivatives. With
market participants on both the buy and
sell-side having been found guilty of not
understanding the products they were
dealing with, never before has there
been a greater need for clarification and
explanation. Exotic Options and Hybrids
is a practical guide to structuring, pricing
and hedging complex exotic options and
hybrid derivatives that will serve readers
through the recent crisis, the road to
recovery, the next bull market and
beyond. Written by experienced
practitioners, it focuses on the three
main parts of a derivative’s life: the
structuring of a product, its pricing and
its hedging. Divided into four parts, the

book covers a multitude of structures,
encompassing many of the most up-to-
date and promising products from exotic
equity derivatives and structured notes
to hybrid derivatives and dynamic
strategies. Based on a realistic setting
from the heart of the business, inside a
derivatives operation, the practical and
intuitive discussions of these aspects
make these exotic concepts truly
accessible. Adoptions of real trades are
examined in detail, and all of the
numerous examples are carefully
selected so as to highlight interesting
and significant aspects of the business.
The introduction of payoff structures is
accompanied by scenario analysis,
diagrams and lifelike sample term
sheets. Readers learn how to spot where
the risks lie to pave the way for sound
valuation and hedging of such products.
There are also questions and
accompanying discussions dispersed in
the text, each exploited to illustrate one
or more concepts from the context in
which they are set. The applications, the
strengths and the limitations of various
models are highlighted, in relevance to
the products and their risks, rather than
the model implementations. Models are
de-mystified in separately dedicated
sections, but their implications are
alluded to throughout the book in an
intuitive and non-mathematical manner.
By discussing exotic options and hybrids
in a practical, non-mathematical and
highly intuitive setting, this book will
blast through the misunderstanding of
exotic derivatives, enabling practitioners
to fully understand and correctly
structure, price and hedge theses
products effectively, and stand strong as
the only book in its class to make these
“exotic” concepts truly accessible.


